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SUBJ: DENIAL POLITICAL RISK COVERAGE FOR J.I. CASE 
EXPORTS LI URUGUAY 

1. J.I. CASE AREA SALES FINACE MANAGER L C AGUILERA AND 
OFFICIALS LOCAL CASE REPRESENTATIVE FPAI I.F. HERNANDEZ 

ICARDI, CALLED AT EMBASSY TO EXPRESS CONCERN OVER RECENT DENIAL 
POLITICAL RISK COVERAGE BY EXIMBANK FOR US$500,000 IN EXPORTA 
BY CASE TO ICARDI. 

2. AGUILERA BELIEVES DENIAL MAY BE CONNECTED WITH CONFUSION 
ORIGINATING IN SWAP TRANSACTION BY CASE WITH CENTRAL BANK OF 
URUGUAY IN MAY 1973 WHICH INCLUDED LARGE NUMBER OF CLAIMS 
COLLECTED BY CASE FROM EXIMBANK UNDER POLITICAL RISK COVERAGE. 
EMBASSY RECENTLY REPORTED THESE SWAPS WHICH WERE INCLUDED IN 
EXIMBANK SCHEDULE II OF CLAIMS OUTSTANDING FOR ISSUANCE OF 
CENTRAL BANK NOTES UNDER CIRCULAR 409. AGUILERA SUBSEQUENTLY 
DISCUSSED THE SWAP WITH MESSRS. BOGDANOFF AND VATTER OF EXIMBANK. 

3. ACCORDING TO CASE AND ICARDI, THERE WAS NO WAY TO 
SEGREGATE TRANSACTIONS AT THE TIME OF THE SWAP. 

MANY WERE NOT INCLUDED AND CENTRAL BANK SELECTED THOSE 
TO BE COVERED. BECAUSE OF THIS PROBLEM, AGUILERA STATES 
HE DISCUSSED SITUATION WITH JACK BIERMAN OF EXIMBANK 
WHO CNCURRED WITH SWAP ARRANGEMENT. GIVEN THE SITUATION 
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CASE WAS UNABLE OBTAIN SEGREGATION OF ACCOUNTS AND ALSO 
BELIEVES IT WOULD BE DIFFICULT IF NOT FUTILE TO ATTEMPT 
RE-CONSTRUCT WITH CENTRAL BANK REASONS WHY SEGREGATION OF 
ACCOUNTS NOT POSSIBLE. IMPORTANT POINT IN OUR VIEW IS 
WHETHER CASE INFORMED EXIMBANK AND RECEIVED AT LEAST TACIT 
APPROVAL. 

4. CASE HAS RECEIVED CENTRAL BANK NOTES FOR UNSECURED CREDITS 
WHICH A GUTTER A SAYS COMPANY IS WILLING ENDORSE TO EXIMBANK 
IN AOUNT EQUIPVALENT TO CLAIMS PAID. HE WILL DISCUSS SITUATION 
WITH EXIMBANK WHEN IN WASHINGTON WEEK OF JUNE 17. 

5. IN INTEREST OF U.S. EXPORTS TOURUGUAY OF FARM EQUIPMENT 
BADLY NEEDED IN THIS COUNTRY AND EXCELLENT CREDIT STANDING 
OF ICARDI, EMBASSY WOULD APPRECIATE EXIMBANK RECONSIDERATIN 
OF POLITICAL RISK COVERAGE OF CASE EXPORTS TO URUGUAY. 

6. COPY OF ICARDI'S LETTER WITH ATTACHMENTS CONCERNING SWAP 
ARRANGEMENT POUCHED BOGDANOFF. 

SIRACUSA 


UNCLASSIFIED 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CENTRAL BANK, EXPORTS, FOREIGN INVESTMENT CONTROLS, BANK NOTES, DIPLOMATIC COMMUNICATIONS, BANK LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 12 JUN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974MONTEV01596 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740151-1 194 
From: MONTEVIDEO 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740653/aaaabswm.tel 

Line Count: 81 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION XMB 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: martinjw 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 AUG 2002 by PhilliR0>; APPROVED <1 0 JAN 2003 by martinjw> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: DENIAL POLITICAL RISK COVERAGE FOR J.l. CASE EXPORTS LI URUGUAY 
TAGS: EGEN, EFIN, UY, US, XMB, (AGUILERA, L C), (ICARDI, HERNANDEZ) 

To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



